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Extracted from Health and Safety Code 
Division 2 

Licensing Provisions 
Chapter 1 

Clinics 
Article 1 

Definitions and General Provisions 
 
1204.  Clinics eligible for licensure 
Clinics eligible for licensure pursuant to this chapter are primary care clinics and specialty clinics. 
   (a) (1) Only the following defined classes of primary care clinics shall be eligible for licensure: 
   (A) A "community clinic" means a clinic operated by a tax-exempt nonprofit corporation that is supported and 
maintained in whole or in part by donations, bequests, gifts, grants, government funds or contributions that may 
be in the form of money, goods, or services. In a community clinic, any charges to the patient shall be based on 
the patient's ability to pay, utilizing a sliding fee scale. No corporation other than a nonprofit corporation, exempt 
from federal income taxation under paragraph (3) of subsection (c) of Section 501 of the Internal Revenue Code 
of 1954 as amended, or a statutory successor thereof, shall operate a community clinic; provided, that the 
licensee of any community clinic so licensed on the effective date of this section shall not be required to obtain 
tax-exempt status under either federal or state law in order to be eligible for, or as a condition of, renewal of its 
license. No natural person or persons shall operate a community clinic. 
   (B) A "free clinic" means a clinic operated by a tax-exempt, nonprofit corporation supported in whole or in part 
by voluntary donations, bequests, gifts, grants, government funds or contributions that may be in the form of 
money, goods, or services.  In a free clinic there shall be no charges directly to the patient for services rendered 
or for drugs, medicines, appliances, or apparatuses furnished. No corporation other than a nonprofit corporation 
exempt from federal income taxation under paragraph (3) of subsection (c) of Section 501 of the Internal Revenue 
Code of 1954 as amended, or a statutory successor thereof, shall operate a free clinic; provided, that the licensee 
of any free clinic so licensed on the effective date of this section shall not be required to obtain tax-exempt status 
under either federal or state law in order to be eligible for, or as a condition of, renewal of its license. No natural 
person or persons shall operate a free clinic. 
   (2) Nothing in this subdivision shall prohibit a community clinic or a free clinic from providing services to patients 
whose services are reimbursed by third-party payers, or from entering into managed care contracts for services 
provided to private or public health plan subscribers, as long as the clinic meets the requirements identified in 
subparagraphs (A) and (B). For purposes of this subdivision, any payments made to a community clinic by a third 
party payer, including, but not limited to, a health care service plan, shall not constitute a charge to the patient. 
This paragraph is a clarification of existing law. 
   (b) The following types of specialty clinics shall be eligible for licensure as specialty clinics pursuant to this 
chapter: 
   (1) A "surgical clinic" means a clinic that is not part of a hospital and that provides ambulatory surgical care for 
patients who remain less than 24 hours. A surgical clinic does not include any place or establishment owned or 
leased and operated as a clinic or office by one or more physicians or dentists in individual or group practice, 
regardless of the name used publicly to identify the place or establishment, provided, however, that physicians or 
dentists may, at their option, apply for licensure. 
   (2) A "chronic dialysis clinic" means a clinic that provides less than 24-hour care for the treatment of patients 
with end-stage renal disease, including renal dialysis services. 
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   (3) A "rehabilitation clinic" means a clinic that, in addition to providing medical services directly, also provides 
physical rehabilitation services for patients who remain less than 24 hours.  Rehabilitation clinics shall provide at 
least two of the following rehabilitation services: physical therapy, occupational therapy, social, speech pathology, 
and audiology services. A rehabilitation clinic does not include the offices of a private physician in individual or 
group practice. 
   (4) An "alternative birth center" means a clinic that is not part of a hospital and that provides comprehensive 
perinatal services and delivery care to pregnant women who remain less than 24 hours at the facility. 
 
 
 
1204.3.  Alternative birth centers 
(a) An alternative birth center that is licensed as an alternative birth center specialty clinic pursuant to paragraph 
(4) of subdivision (b) of Section 1204 shall, as a condition of licensure, and a primary care clinic licensed pursuant 
to subdivision (a) of Section 1204 that provides services as an alternative birth center shall, meet all of the 
following requirements: 
   (1) Be a provider of comprehensive perinatal services as defined in Section 14134.5 of the Welfare and 
Institutions Code. 
   (2) Maintain a quality assurance program. 
   (3) Meet the standards for certification established by the National Association of Childbearing Centers, or at 
least equivalent standards as determined by the state department. 
   (4)  In addition to standards of the National Association of Childbearing Centers regarding proximity to hospitals 
and presence of attendants at births, meet both of the following conditions: 
   (A)  Be located in proximity, in time and distance, to a facility with the capacity for management of obstetrical 
and neonatal emergencies, including the ability to provide cesarean section delivery, within 30 minutes from time 
of diagnosis of the emergency. 
   (B)  Require the presence of at least two attendants at all times during birth, one of whom shall be either a 
physician and surgeon or a certified nurse-midwife. 
   (5) Have a written policy relating to the dissemination of the following information to patients: 
   (A) A summary of current state laws requiring child passenger restraint systems to be used when transporting 
children in motor vehicles. 
   (B) A listing of child passenger restraint system programs located within the county, as required by Section 
27360 of the Vehicle Code or Section 27362 of that code. 
   (C) Information describing the risks of death or serious injury associated with the failure to utilize a child 
passenger restraint system. 
   (b) The state department shall issue a permit to a primary care clinic licensed pursuant to subdivision (a) of 
Section 1204 certifying that the primary care clinic has met the requirements of this section and may provide 
services as an alternative birth center.  Nothing in this section shall be construed to require that a licensed 
primary care clinic obtain an additional license in order to provide services as an alternative birth center. 
   (c) (1) Notwithstanding subdivision (a) of Section 1206, no place or establishment owned or leased and 
operated as a clinic or office by one or more licensed health care practitioners and used as an office for the 
practice of their profession, within the scope of their license, shall be represented or otherwise held out to be an 
alternative birth center licensed by the state unless it meets the requirements of this section. 
   (2) Nothing in this subdivision shall be construed to prohibit licensed health care practitioners from providing 
birth related services, within the scope of their license, in a place or establishment described in paragraph (1). 
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